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Independent Auditorrs Report

To The Board of Trustees
ofThe Ford Foundation

We have audited the accompanying financial statements of The Ford Foundation ("the Foundation"),
which comprise the statements of financial position as of December 91, 2o1S and December 3t, zot4, and
the related statements of activities and cash flows for the years then ended.

Manag ernent's ResponsÍbÍIity/o t the Fínølncíøl Stø,tetnents

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whetherdue to fraud or
efror.

Audítor's Re sp ottsíbílity
Our responsibility is to express an opinion on the financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States ofAmerica.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on our judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, we consider internal control relevant to the Foundation's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Foundation's
internal control.Accordingl¡ we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
auditopinion.

Opínìon

In our opinion, the financial statements referred to above present fairl¡ in all material respects, the
financial position of the Foundation at December 3r, zot5 and December 3r,2c:^4, and the changes in its
net assets and its cash flows for tle years then ended in accordance with accounting principles generally
accepted in the United States of America.

J{ /
June to, zot6

LLP, PricewaterhouseCoopers Center, goo Madison Auenue, Neta York, NY tootT
T: (6+6) qn 3ooo, F: (8tÐ 286 6ooo, Websie: www.pwc.com/us



The Ford Foundation
Statements of Financial Position
As of December 31,2015 and 2014

December 31,
(in thousands)

Assetg
lnvestments, at fair value
Subscription paid in advance to limited marketability funds
Redemptíon proceeds receivable
Accrued interest and dividends receivable
Pending securities, net

Cash
Federal excise tax receivable
Other receivables and assets
Program-related i nvestm ents, net of allowances
for possible losses of $26,446 and $27,630
at December 31 , 2015 and 2014, respectively

Fixed assets, net of accumulated depreciation
of$128,854 and $124,358 at December 31, 2015
and2014, respectively

Total assets

Liabllities and Unrestricted Net Assets

Unpaid grants
Payables and other líabilities
Federal Deferred excise taxes

Total liabilíties

Contingencies, commitments and guarantees (Note 6)

Unrestricted net assets
Appropriated
Unappropriated

Total unrestricted net assets
Total liabilities and unrestricted net assets

175,774 191,910

29,699 28,336

$ 12,114,003 $ 12,400,460

2015 2014

$ 1't,599,122
50,000

249,761
4,342

13,032)
1 1 ,890,193

10,509

7,828

$ 286,093
71,166
32,643

389,902

183,737
11,540,364

$ 11,913,161
92,000

124,041
2,283

17,761
12,149,246

22,317
1,400
7,251

$ 193,582
76,617
35,166

305,365

26,575
12,068,520

11,724,101 12,095,095
g 12,114,003 $ 12,400,460

The accompanying notes are an integral part of these financial statements,
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The Ford Foundation
Statements of Activities
For The Year Ended December 31, 2015 and 2014

(in thousands)

Operatlng activlties
Income

Dividends
lnterest
Realized appreciation on investments, net
Unrealized (depreciation) appreciation on investments, net
Expenses incurred in the production of income

Totalincome
Expenditures

Program activities
Grants approved
Provision for possible losses on program-related investments
Direct conduct of charitable activities
Program management

Total program activities
General management
Provision for federal excise tax

Current
Deferred

Depreciation
Total expenditures
Change in unrestricted net assets from operating activities

Non-operating actlvltles
Posþretirement changes other than
net periodic pension costs

Change in unrestricted net assets

Unrestricted net assets
Beginning of period

End of period

711 632 628,241
(380,374) 274,462

9,380 (18,624)
255,939(370,994)

12,095,095 11,839,257
g 11,724,101

-

$ 12,095,095

December 31,
20{5 2A14

$ 47,891
18,509

420,302
(126,163)
Q9.281\¡---w
331 258

599,751
16

9,565
48,072

657,404
44,552

5,903
(2,523)
6,296

$ 85,1 70
24,705

552,268
275,526
(31,006)
902,663

507,883
482

8,805
47,710

564,990
43,220

7,800
5,511
6,790

The accompanying notes âre an integral part of these financial statements,
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The Ford Foundation
Statements of Cash Flows
For The Year Ended December 31, 2015 and 2014

(in thousands)

Cash flows from operating activítiee
Change in unrestricted net assets
Adjustments to reconcile change in unrestricted net assets
to net cash used in operating actÌvities

Realized appreciation on investments, net
Unrealized appreciation on investments, net
Depreciation
Post-retirement changes other than
net periodic pension costs

Provision for possible losses on program-related investments
Decrease in current federal excise tax liability
(Decrease) increase in deferred federal excise tax liability
Decrease (increase) in federalexcise tax receivable
(lncrease) decrease in other receivables and assets
Grant approvals
Grant payments
lncrease (decrease) in payables and other liabilities

Net cash used in operating activities

Cash flows from lnvesting activities
Proceeds from sale of investments
Purchase of investments
Change in subscription paid in advance to limited marketability funds
Change in redemption proceeds receivable
Loans disbursed for program-related investments
Repayments of program-related investments
Purchase of fixed assets

Net cash provided by investing âct¡vities

Net (decrease) increase in cash
Cash
Beginning of period

End of period

December 31,2015 2014

$ (370,994) $ 255,838

Ø20342)
126,163

6,296

(9,380)
1ô

(2,523)
1,400
(577)

599,751
(507,240)

3,929

(552,268)
(275,526]'

6,790

18,624
482

(1,300)
5,511

(1,400)
17,750

507,883
(518,380)

(15,333)
573,4ô1) (551,329)

2,510,460
(1,873,548)

42,000
(125,720)

(6,672)
22,792
(7,659)

3,704,709
(3,004,336)

(24,000)
(107,257)

(14,996)
15,139
(3,643)

561,653 565,616

(11,808) 14,287

9,030
g 22,317

22,317
$ 10,509

The accomp,anying notes are en integral part of these financial statements
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The Ford Foundation
Notes to Financial Statements
As of December 31, 2015 and 2014

1, Summary of Significant Accounting Policies

The fínancial statements of The Ford Foundation ("The Foundation") are prepared on the accrual basis in
conformity with accounting principles generally accepted in the United States of America (GAAP).

ïhe significant accounting policies followed are set forth below:

lnvestments, at Fair Value
The Foundation makes investments by either directly purchasing various financial positions, or purchasing a portion
of an investment fund's partnership capital or shares representing a net assets value ("NAV') investment, Directly
owned positions are classified for financial reporting purposes as equities, fixed lncome or short-term investments,
NAV investments in funds are classified for financial reporting as either commingled or limited marketability funds.

Equity investments are directly held securities, primarily publícly traded. Equities are generally valued based upon
the final sale price as quoted on the primary exchange or at the bid price if the final sale price is not quoted. Private
equities are valued using market transactions when available. lf such transactions do not exist, private securities
are valued as determined by The Foundation. Fixed income investments are generally valued based upon quoted
market or bid prices from brokers and dealers, which represent faír value, Short-term investments generally ínclude
cash and cash equivalents as well as credit or debt securities with maturities of less than one year. These credit or
debt securities may include US government and agency obligations, repurchase agreements, commercial paper,
and similar short-term securities. Short{erm investments for which market prices are not available are valued at
amortized cost, which approximates fair value,

Commingled funds are NAV investments in partnerships or investment companies where The Foundation has
significant transparency into the underlying positions in the commingled funds and that have no significant
restrictions on redemptíon rights, For commingled funds the NAV is determined by either an exchange or the
respective general partners or investment managers, The underlying positions, owned by the commingled funds,
include such investments as exchange traded and over the counter securities. The Foundation generally has the
ability to redeem capitalfrom commingled funds monthly or more frequently.

Limited marketability funds are NAV investments in private equity, venture capital, hedge funds, and other private
investment entities, The Foundation has significant transperency into the underlying positions of the private equity
and venture capital funds. The Foundation cannot independently assess the value of these underlying positions
through a public exchange or over the counter market. The Foundation generally has restricted redemption rights
for limited marketability funds other than prívate equity, venture capital, and similar funds where distribution of
proceeds is at the sole discretion of the general partner or investment manager,

The Foundation follows the concept of the "practical expedient" under GAAP. The practical expedient is an
acceptable method under GMP to determine the fair value of certain NAV investments that (a) do not have a
readily determinable fair value predicated upon a public market and (b) either have the attributes of an investment
company or prepare their financial statements consistent with the measurement principles of an investment
company under GAAP, As such, NAV investments are presented in the accompanying financial statements at fair
value, as determined by The Foundation. Such fair value generally represents The Foundation's proportionate
share of the net assets of the NAV investment as reported by the underlying investment manâgers or general
partners. Accordingly, the fair value NAV investments is generally increased by additional contributions and the
Foundation's share of net earnings from the NAV investments and decreased by distributions and The Foundation's
share of net losses from the NAV investments.

The Foundation believes that the carrying amount of its NAV investmsnts is a reasonable estimate of fair value as
of December 31,2015 and December 31,2014, Because these investments are not readily marketable, the
estimated value is subject to uncertainty, therefore, results may differ from the value that would have been used
had a ready market for these investments existed and such ditferences could be material,
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The Ford Foundation
Notes to Financial Statements
As of December 3l, 2015 and 2014

lnvestment Transactlons and lncome and Expenses
For directly owned positions, transactions are recorded on a trade date basis, Realized and unrealized
appreciation (depreciation) on investments is determined by comparison of specific costs of acquisition (identified
lot basis) to proceeds at the time of disposal, or market values at the last day of the period, respectively, and
includes the effects of currency translation with respect to transactions and holdings of foreign securities. Dividend
income is recorded on ex-dividend date and interest income is rocorded on an accrual basis,

Purchases and sales of securities include "in-kind" distributions from underlying private equity funds of $120.7
million. Realized gains on disposition of distributed securities totaling $1 10.6 million is reflected in the Statements
of Activities,

For shares or pafinership interests in securities or NAV lnvestments, transactions are recorded on a trade date
basis. For unsettled sales or purchases as of the reporting period date, the sales proceeds or purchase price are
recorded as receivables or payables, respectively and are included on the Statements of Financial Position as
pending securities, net. Pending securities, net include sales and redemptions from NAV investments, For NAV
investments in which The Foundation owns shares of an investment fund, realized and unrealized appreciation
(depreciation) on investments is determined by comparison of specific costs of acquisition (identified lot basis) to
proceeds ât the time of disposal, or fair value at the last day of the period, respectively, and includes the effects of
currency translation with respect to transactions and holdings of foreign currency denominated holdings. Dividends
and interest are recognized as allocated by the investment manager, The amount of realized and unrealized
appreciation (depreciation) associated with these investments is reflected in the accompanying Statements of
Activities.

For NAV investments in which The Foundation owns a portion of an investment fund's partnership capital,
unrealized appreciation (depreciation) is determined by comparison of cost of acquisition of the partnership
interests to fair value at the last day of the period, and includes the effects of currency translation with respect to
transactions and holdings of foreign currency denominated investments. Realized appreciation (depreciation) on
redemption of partnership interests is determined as allocated by the general partners of the respective
partnership, or by comparison of specifíc costs of acquisition to proceeds at the time of disposal or an allocation is
not indicated by the general partners of the respective partnership, Dividends and interest are recognized as
allocated by the general partners. The amount of realized and unrealized appreciation (depreciation) associated
with these investments is reflected in the accompanying Statements of Activities,

Fal r Val ue Meas u rem ents
ln accordance with GMP, The Foundation discloses its assets and liabilities, recorded at fair value into the "fair
value hierarchy". GAAP defines fair value as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. GAAP also esteblished a
fair value hierarchy that prioritizes the inputs to valuation techniques used to measure faír value, The fair value
hierarchy gives the highest priority to unadjusted quoted prices in active markets for ídentical assets (Level 1

measurements) and the lowest priority to unobservable inputs (Level 3 measurements). Ïhe three levels of the fair
value híerarchy are as follows:

Level l: lnputs that reflect unadjusted quoted prices in active markets for identical assets or liabilities that The
Foundation has the ability to access at the measurement date,

Level 2: lnputs other than quoted prices which are observable for the asset or líability either directly or indirectly,
including inputs in markets that âre not considered to be active.

Level 3: lnputs that are unobservable.

lnputs are used in applying the various valuation techniques and refer to the assumptions that market participant
use to make valuation decisions. lnputs may include price information, credit data, líquidity statistícs and other
factors. A financial instrument's level within the fair value hierarchy is based on the lowest level of any input that is
significant to the fair value measurernent, The Foundation considers observable data to be market data which is
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The Ford Foundation
Notes to Financial $tatements
As of December 31,2015 and 2014

readily available and reliable and provided by independent sources, The categorization of a financial instrument
within the fair value hierarchy is therefore based upon the pricing transparency of the instrument and does not
necessarily correspond to The Foundation's perceived risk of that instrument,

lnvestments whose values are based on quoted market prices in active markets are classified as Level 1 and
generally ínclude cash equivalents and exchange traded investment instruments, The Foundation does not adjust
the quoted price for such instruments, even in situations where The Foundation holds a large position and a sale of
all its holdings could reasonably impact the quoted price.

lnvestments that trade in markets that are not considered to be active under the accounting definition, but are
valued based on quoted market prices, dealer quotations, or alternative pricing sources supported by observable
inputs are classified as Level 2. Such inputs may include model based valuation techniques. These investments
include certain US government and sovereign obligations, government agency obligations, asset backed securities,
derivatives and certain limited marketability investments priced using net asset value or equivalent as a determinant
of fair value.

lnvestments classified as Level 3 have significant unobservable inputs, as they trade infrequently or not at all, The
inputs ínto the determination of fair value are based upon the best information in the circumstance and may require
significant management judgment, lnvestments classified as Level 3 generally include securities for which no
active market or dealer quote exists.

Derivative I nstru m ents
The Foundation records all derivative instruments and hedging actlvities at fair value. The fair value adjustment is
recorded directly to the invested asset and recognized as unrealized appreciation (depreciation) in the
accompanying Statements of Activities,

The Foundation utilizes a variety of derivative instruments and contracts including futures, fonivards, swaps, and
options for trading and hedging purposes with each instrument's primary risk exposure being interest rate, credit,
foreign exchange, commodity, or equity risk, as well a combination of secondary risk factors. Such contracts
ínvolve, to varying degrees, risks of loss from the possible inability of counterpafties to meet the terms of their
contracts.

The Foundation enters into forward foreign currency contracts whereby it agrees to exchange one currency for
another on an agreed-upon date at an agreed-upon exchange rate to minimize the exposure of certain of its
investments to adverse fluctuations in currency markets,

The Foundation enters into futures contracts whereby it is obligated to delíver or receive (although the contracts are
generally settled in cash) various US government debt instruments at a specified future date, The Foundation
engages in futures to increase or decrease its exposure to interest rate movements and spreads.

The Foundation enters into interest rate contracts and swaps whereby it is obligated to either pay or receive a fixed
interest rate on a specified notional amount and receive or pay a floating interest rate on the same notional amount.
The floating rate is generally calculated as a spread amount added to or subtracted from a specifled London lnter-
Bank Offering Rate (LIBOR) indexed interest rate, The Foundation enters into such contracts to manage its
interest rate exposure and to profit from potential movements in interest rate spreads. The market value and
unrealized gains or losses on interest rate swaps are affected by actual movements of and market expectations of
changes in current market interest rates,

The Foundation enters into credit default swaps to simulate long and short credit positions that are either
unavailable or considered to be less attractively priced in the bond market. The Foundation uses these swaps to
reduce risk where it has exposure to the issuer, or to take an active long or short position with respect to the
likelihood of an event of defauft. The roference obligation of the swap can be a single issuer, a "basket" of issuers,
or an index, The underlying referenced assets can include corporate debt, sovereign debt and asset backed
securities.
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The Ford Foundation
Notes to Financial Statements
As ofDecember 31,2015 and 2014

The buyer of a credit default swap is generally considered to be "receiving protection" in the event of an adverse
credit event affecting the underlying reference obligation, and the seller of a credit default swap is generally
considered to be "providing protection" in the event of such credit event, The buyer is generally obligated to pay
the seller a periodic stream of payments over the term of the contract in return for a contingent payment upon the
occurrence of a credit event with respect to an underlying reference obligation. Generally, a credit event for
corporate or sovereign reference obligations means bankruptcy, failure to pay, obligation acceleration,
repudiation/moratorium or restructuring. For credit default swaps on asset-backed securities, a credit event may be
triggered by events such as faílure to pây principal, maturity extension, rating downgrade or write-down, lf a credit
event occurs, the seller typically must pay the contingent payment to the buyer, which is typically the par value (full
notional value) of the reference obligation, though the actual payment may be mitigated by terms of the
tnternational Swaps and Derivative Agreement (ISDA), allowing for netting arrangements and collateral. The
contingent payment may be a cash settlement or a physical delivery of the reference obligation in return for
payment of the face amount of the obligation. lf The Foundation is a buyer and no credit event occurs, The
Foundation may lose its investment and recover nothing. However, if a credit event occurs, the buyer typically
receives full notional value for a reference obligation that may have little or no value, As a seller, The Foundation
receives a fixed rate of income throughout the term of the contract, provided that no credit event occurs, lf a credit
event occurs, the seller may pây the buyer the full notional value of the reference obligation.

Credit default swaps are carried at their estimated fair value, as determined in good faith by The Foundation. ln
determining fair value, The Foundation considers the value provided by the counterparty as well as the use of a
proprietary model. ln addition to credit quality, a variety of factors are monitored including cash flow assumptions,
market activity, market sentiment and valuation as part of its ongoing process of assessing payment and
performance risk. As payment and performance risk increases, the value of a credit default swap increases.
bonversely, as payment and performance risk decreases, unrealized apprecíation is recognized for short positions
and unreaiized depreciation is recognized for long positions. Any current or future declines in the fair value of the
swap may be partially otfset by upfront payments received by The Foundation as a seller of protection if applicable.

Credit default swaps may involve greater risks than if The Foundation had invested in the reference obligation
directly, ln addition to general market risks, credit default swaps are subject to liquidity risk and counterparty credít
risk, The Foundation enters into credít default swaps with counterparties meeting management's defined criteria for
financial strength, The list of approved counterparties is reviewed periodically by management and a potential
counterparty is removed if it no longer meets The Foundation's criteria.

The Foundation enters into resale agreements in which the Foundation purchases financial instruments from a
seller in exchange for cash, and simultaneously enters into an agreement to resell the same or substantially the
same financial iñstruments to the seller at a stated price plus accrued interest at a future date. Even though resale
agreements involve the legal transfer of ownership of financial instruments, they are accounted for as collateralized
fiñancing transactions as opposed to purchases because they require the financial instruments to be resold at the
maturity of the agreement, They are recorded at their contracted resell amounts,

The Foundation receives financial instruments, typically U,S. government securities, purchased under resale
agreements and monitors the market value of these financial instruments on a daily basis. The Foundation obtains
aðditional collateral due to changes in the market value of the financial instruments, as appropriate.
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The Ford Foundation
Notes to Financial Statements
As of December 31,2015and2014

Cash
Cash consists of cash on hand and held in bank accounts. At times, such deposits may be in excess of federally
insured amounts.

P rog ram - Rel ated I nv estm e nts
The Foundation invests in projects that advance philanthropic purposes, These program-related investments are
generally loans outstanding for up to 10 years bearing interest at 1o/o, These loans are treated as qualifying
distributions for tax reporting purposes. Loans are monitored to determine net realizable value based on an
evaluation of recoverability that utilizes experience and may reflect periodic adjustments to terms as deemed
appropriate, Program related investments are recorded when disbursed,

FxedAssefs
Land, buildings, furniture, equipment and leasehold improvements owned by The Foundation are recorded at cost,
Depreciation is charged using the straight-line method based on estimated useful lives of the particular assets
generalfy estimated as follows: buildings, principally 50 years, furniture and equipment 3 to 15 years, and
leasehold improvements over the lesser of the term of the lease or the life of the asset.

Ex pe nd ltu res a n d App ro p rl ati o n s
Committed grant expenditures are considered incurred at the time of approval provided the grant has no specified
conditions to be met in a future period. For conditional grants, the grant expenditure and liability are recognized and
recorded in the accounting period when the Foundation determines that the specified conditions are met.
Uncommitted appropriations that have been approved by the Board of Trustees are included in appropriated
unrestrícted net assets,

Iaxes
The Foundation qualifies as a tax-exempt organization under Section 501(cX3) of the lnternal Revenue Code (lRS)
and, accordingly, is not subject to federal income taxes. However, The Foundation is subject to federal excise tax
and unrelated business income tax because it is a private foundation in accordance with IRS regulations, The
Foundation accrues an expense for federal excise taxes payable.

The Foundation accounts for uncertain tax positions when ít is more likely than not that such an asset or a liability
will be realized, As of December 31, 2015 and December 31,2A14 management believes there were no uncertain
tax positions

Rislrs and U nce¡lal ntl es
The Foundation uses estimates in preparing the financial statements which require management to make estimates
and assumptions. These estimates affect the reported amounts of assets and liabilities at the date of the
Statements of Financial Position and the reported amounts of Íncome and expenditures during the reportlng period,
Actual results may differ from these estimates and such differences could be material, The most significant
estimates and assumptions relate to the valuation of investmonts, allowances for possible losses on program-
related investments and assumptions used for employee benefit plans,

Measure of Operations
The Foundation includes in its measure of operations (operating income over expenditures) all income that is an
integral part of its programs and supporting activíties. Non-operating activities include the gains and prior service
costs and credits which arose during the period, but are not recognized as components of net periodic pension
cost.

Rel ated P a rty T ra n sacti o ns
For the years ended December 31 , 2015 and 2014, The Foundation approved grants totaling $13,8 million and
$14.4 milllon, respectively to other not-for-profít organizations, whereby certain trustees jointly serve on the board of
trustees of The Foundation and these other organizations.
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The Ford Foundation
Notee to Financial Statements
As of December 31,2015 and 2014

2. lnvestments

lnvestments held consisted of the following as of;

Year Ended
December 31, 2015ffi

Year Ended
December 3'1,2014

(in thousands)

Short term
Equities
Fixed income

US golernment debt
Asset backed

Commingled funds
Equity related
Natural Resources related

Limited marketability tunds
Credit
Global equity
Natural Resources
Real assets
Priwte equity
Venture capital

lnrestments, at fair value

Subscription paid in adlance to
limited marketability tunds
Redemption proceeds receilable
Accrued interest and divídends receir,able
lnvestment related

Receir,ables

Payables

Total inrestments

11,599,122 9,953,584 11,9'13,161 10,155,161

$ 388,326 $
236,633

522,287
1 33,168

602,734
85,689

53,245
6,286,772

546,410
215,308
902,243

1,626,307

50,000
249,761

4,U2

388,668 $
133,299

523,951
126,973

631,192
108,276

Fair Vslue

562,112 $
298,892

526,211
147,431

672,762
154,033

Cost

562,1 35
166,041

526,893
131,717

642,034
160,118

103,577
4,356,978

758,804
158,359

1,044,130
1,544,375

51,359
4,375,745

890,445
124,682

1,039,921
1,559,073

50,000
249,761

4,342

107,269
6,103,814

640,958
236,089
949,954

1,513,636

2,584

(15,616)

2,550

(2,173)

92,000
124,041

2,283

1 8,1 51

(390)

92,000
124,041

2,283

18,107

(63e)

$ 11,890,193 $ 10,258,064 g 12,149,246 $ 10,390,953

As of December 31, 2015 Short Term lnvestments consisted of cash and cash equivalents of $28,5 million,
maturing agency not6s of $100,0 million, and maturing US Treasury notes of $259,8 million.

As of December 31, 2014 Short Term lnvestments consisted of cash and cash equivalents of $1 ,1 million, restricted
cash of $0,3 million, maturing agency notes of ç126.7 million, cash loaned under resale agreements of $134.0
million, and maturing US Treasury notes of $300.0 million.
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The Ford Foundation
Notes to Financial Statements
As of December 31,2015 and 2014

For the year ending December 31,2A15, the Foundation has adopted Accounting Standards Update 2415-07,
Disclosures for lnvestments in Certain Entities That Calculate Net Asset Value per Share (or lts Equivalent).
Consequently, investments reported at net asset vâlue, as a practical expedient, are no longer included in the fair
value hierarchy, As application is retrospective, prior period financial information has been restated to conform to
the current year presentation.

The classífication of investments by level within the valuation hierarchy as of December 31, 2015 is as follows:

Quoted
Prlces

(Level l)

Slgniflcant
Observable

lnputs
(Level 2)

Slgnificant
Unobseryable

lnputs
(Level 3)

lnvestments
at NAV

(Practlcal
Expedient)(in thousands)

Short term
Equitles
Flxed lncome

US gowrnment debt
Asset backed

Commingled funds
Equity related
Natural Resources related

Llmlted marketablllty tunds
Credit
Globalequity
Natural Resources
Real assets
Privrate equity
Venture capital

$$ 1,623 $
2U,796

386,703 $

519,713
1 33,168

602,734
85,689

53,245
6,286,772

546,410
215,308
902,243

't,624,307

Total

$ 388,326
236,633

522,287
1 33,168

602,734
85,689

53,245
6,286,772

546,410
215,309
902,243

1,626,307

1,837

2,574

lnrestments, at fair wlue $ 238,993
Subscriplion paid in adrance to
limited marketabillty tunds
Redemption proceeds receiuble
Accrued lncome, net payables
and recelçbles

Total inrcstments

$ 1,039,5S4 $ 1,837 $ 10,318,708 $11,599,122

50,000

249,761

(8,690)
$11,890,193
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The Ford Foundation
Notes to Fínancial Statements
As ofDecember 31,2015 and 2014

Tho classification of investments by level within the valuatlon hierarchy as of December 31, 2014 was as follows:

Quotod
Prlces

(Level 1)

Signlflcant
Obsêrvablo

lnputs
(Level 2)

Slgnlflcant
Unobseryable

lnputg
(Level 3)

lnvestments
¡t NAV

(Practlcal
Expedlent) Total(ln thousands)

Short term
Equities
Fixed income

US govêrnmônt dêbt
Asset backed

Commingled funds
Equity relatod
Natural Resources related

Lim ited marketability funds
Credit
Global equity
Natural Resources
Real assets
Private equity
Venture capital

lnvestments, at fair value
Subscription paid in advance to
lim ited marketabllity funds
Redem ption proceeds receivable
Accrued income, net payables
and receivables

Total lnvestmente

(in lhousands)

$$$ 521
298,761

s 561,591 $

526,211
't45,598

562,112
298,892

526,211
147,431

672,762
154,033

672,762
154,033

107,269
6,103,814

640,958
236,089
949,954

131

't,833

1,5 13.636

107,269
6,103,914

640,958
236,089
949,954

1,513,636
$ 299,282 $ 1,233,400 $ 1,964 $ 10,378,515 $ 11,913,161

92,000
124,041

20,044
E-E1AõU'6-

The following table summarizes Level 3 activity as of December 31, 2015 and 2014,

Fair Value Measurements Using Level 3 lnputs;

B¡l¡nces at Purch¡geg llotTransforg
December 31, and Othet lnl(outl of

2014 Acquleltlons Level 3

Sales and
Oher

Dlrpooltlons
l,let Reallzed
Appreciatlon

Not
Unreallzed

Appreclatlon

Balance¡ al
Docomber 31,

20t5

ftuities
Asset Bscked

ù 131 0
1,833

3,822 $ (1,638)
(r,846)

1,562 $
13

$ $ (2,040) $ 1,83i
2 (2)

$ 1,e84 $ 3,824 $ $ (3,484) $ 1,575 $ (2,042) $ 1,837

Prior period financial information has been restated to conform to the current year presentation.

(in lhousands)

Equ¡ti6s

Asset Eockod

Balancos rt
December 31,

2013

$ 1,079

J
t 1,078

Puroh¡¡e¡
and Other

Acqulsltlone

Not Tr¡n8fors
lnf(outl of

Level 3

S¡los ¡nd
0lhor

0lsposftlons
Not Rotllzod
Approclatlon

$ 1,005

$ 1,005

Not
Unro¡llzed

Apprsclttlon

B¡l¡noos rt
Decombo¡ 3'1,

2014

(867)
(2)

s $ (r,086)
(18)

t (1,104)

t t
a

131

1,8331,853

Ð1,853$ 1,904

l2
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The Ford Foundation
Notes to Financial Statemente
As of December 31, 2015 and 2014

All net realized and unrealized appreciation (depreciation) in the table above is reflected in the accompanying
financial statements,

The Foundation's policy is to recognize transfers between Levels 1,2, or 3 as if they occurred as of the beginning
of the reporting period,

For the years ended December 31, 2015 and December 31,2014 there were no significant transfers between
Levels 1, 2 and 3.

Based on the information made available to The Foundation, there are no concentrations in any underlying
individual security or issuer in amounts greater than 5% of the Foundation's unrestricted net assets as of
December 31, 2015 and December 31,2014.

As of December 31, 2015 and December 31,2014, The Foundation has investments which have been valued using
the NAV as a practical expedient with total market values of $10.3 billion and $10.4 billion, respectively.

The following table lists investments in investment funds (or similar entities) as of December 31, 2015 that have
been valued using the NAV as a practical expedient, classified by major investment category:

Catogory
of lnvo¡tmentr

lnvostmont
Stretogy and
Structurel

Numbe¡ of
lnvostmonts¡

Frlr V¡lusl
(ln thousandr)

Unfunded
Commllmonts
(ln thous¡ndsl

Romalnlng
Llfel

Rodomptlon
Tsrmsl

Rodomptlon
Rostrlctlon6
and Terngr

Rod6ñpllon
Rostrlctlons
md TormB ln

P¡¡co et
Yeer Endr

(Priv¿lê Eqully
ånd Venlure
câp¡tol) 1

lnvostmênts in
the equity ãnd
crôdit ol primar¡ly
pfiv€t0 compån¡0s
through privsto
partn€rshlpB ¿nd
holdina comDanies

193

2,628,550

660,423s

Redemption not
pormitlod during
tho lllo of lho

G€nêfãlly 0p to fund.
15 yoârr but Distributions may
dopsndentupon þemâde âl lhs
lnvestmont dlss6llonofthe Not appllcsbl€ - no

redemolion ebllltv.

Not ¿ppliceb¡€ -
no rodomption
abillty,olrcumSt¿nces, oârtnats.

124

t 7,101,735

I 970,209

Renges bôtwson
monthly
rsdomption wllh
5 dayg notlcô, to
rolllng S,yoars
redomption wllh
180 days nollco,
Cortåln lundE
havo no
r€dsmptlon rfghts
untif dls8olution

lnllial Lockups:
1 yôar or loss:
1.2 yôars:
over 2 yeaß:
No rêdomptlon rights:

Curent Rodomplion Abllltyi

6 monlhs or less: 679f

52o/n

14o/.

210/.
l3o/o

lnvêstmcnls ln
hedgô funds,
global €quity,
cr6dlt, real âss6ts,
nåtursl rcsourcês,
and olher
invêstmônts through
privat€ partîerships
€nd holdino comDenie6

Red€mption Frequencyl
Monlhly:
QuârtÈrly:
1 year or lese:
Ov6r 1 Yoar:
No redomptlon rlghts: 13%

R€dômption galos: Up to 50%

6 monlhs to 1 yôår:
ovsr 1 y€àß:
No r€d6mpllon rlghts:

120Á
25ôÁ

38%
12%

Tolo

13%
13%

(Altornativô
lnveBtment
Funds) 5 open Ended of fuñds. Eãdv Rêd€motion Fêes: uo to l0%

Totãl side poclols or to8tricled
å$6ts scross the funds
srê less thsn 5% of the tolal

lnvgstmont 8mount

lnvostmsnt ln
global squlty,
feol âssots, naturå1,
têsourcos, snd othof
lnvestmonts lhrough
cohmlnglod fund

Dally to monthly
redemption with
1 to 30 dsyo
notloo orriod

Subjoct to lhê abil¡ty to
wlthdraw o€pitsl from th6
undôrlying funds, Thls Is
dependênt upon the llquldity
ol tho undefying sssets ând

is subjoct to the discrst¡on of
lh€ Fund Msnaçer.

Subisct to tho
ability to wlthdraw

cåpllsl from lhe
undolyin0 lund8.

3

Commingled
Funds o skuclufêg

8 688,422

0pen Endod

l3



The Ford Foundation
Notes to Financial Statements
As of December 31,2015 and 2014

The following table lists investments in investment funds (or similar entities) as of December 31, 2014 that have
been valued using the NAV as a practical expedient, classified by major investment category:

lnvestmêntCatogory StÍåtogy ¡nd
of lnvsstmentr Structuror (ln thoussndsl

Numbar of
lnvestm ontsl

Falr Vsluâo
(ln thousânds)

Unfundod
Commltmonts Remålnlng Rodomptlon

Llfel _ Tetmsr
Redenption not
perrdtted during
lhè life of tho

Gonorally up to fund.
15 yoârs but Dietributlons nìay
dêpêndont upon be ûsdo al the
lnveslnEnt discretlon of the

Rodom ptlon
Ro rtrlctlong
ond Termsr

Redemptlon
Restrlctlong

ând Têrms ln
Plrce at

Yoar Éldr

(ftivaþ quity
and Venture
Caoital) {

hvestnrnts in
tho equity and
credlt ol priûEflly
prlvâls connpanieB
thfough prlvsto
partnerships ãnd

holdino conpanlos

199

2,403,590

749,365 Ilot applicable - no

rederction sbllltv,

¡,lot åpplicable -
no fedenptlon
ebllltv.

a

$
ckcufrBtancos, gen€ral oartnofB

102

s 7,080,130

s 872,045

Ronggs botwe6n
ilþnthly
radeûption w lth
5 dåys nolice, lo
rolllng 3-yôars
rodonptlon wllh
180 days notico,
C€rtaln funds
havs no
16dorpt¡on rlghts
until dissolution
of the funds.

hitf6l Lookups;
I y6ar or less:
1-2 years:
Ovor 2 yêârs:
f¡o rodðrption rlghts:

Curront R€dsnptlon Abülty :

6 Íþnths or less:
0 nþnth8 to 'l yôsr:
Ov€r'1 years:
l.lo rodânptlon rlghts:

42e/o

24o/o

200/o

140/o

(Alternative
hvestrnent
Funds) 6

hvestnÞnts in
hedge funds,
globâl equlty,
orôd¡t, rôal assots,
nâturâl resourc€s,
End olher
invoslÍÞnts through
prlvate partnershlps

Rodorption Frequoncy:
lr,'lonthly: 120Á

Ouarterly: 28o/o

1 Yosr or l€ss: 36%
ovor I Yesr: 100/0

No redsrption rights: 14o/o

Redenption gatss: Up to 250ó

Eerlv Redenptlon Fèee: up to 10%

Totâl sid6 pockets or rostrictod
asset8 soross tho funds
aro l6ss lhan 5% of tho totâf

lnvostnFnt ånþunt.

a70a
50h

140Ã
140/o

snd holdho Oosn Eldêd

hvestûBnl ln
global oquity,
r€ål 6ssels, natural,
r€sou[cos, and other
invostñFnls through
conYrlnglod fund
9tructureS

$ 826,795 DE¡ly to rÌþnthly
râdenptlon w llh

Opon Êldod 1 to 30 days
notlce porlod

Subj€ot to ths âbll¡ty to
wlthdråw capftal from lhê
undeilying funds, lhls ls
dependênt upon ths lquld¡ly
of tho undôrvlng assels and
ls subþct to tho dlscrollon of
tha Fund Manager.

Subjoct to tho
sblllty to w lthdrâw
cspltalfromlho
underlylng funds,

7

Corrringled
Funds o $

(1) lnformation reflects a range of various terms from multiple investments,

(z) The approximate number of outstanding investments including investments w¡th unfunded commitments but no
current balance as of December 31, 2015 and December 31,2014.

(s) The total fair value of these investments valued using the NAV as a practical expedient,

(4) Generally refers to investments in private partnerships or investment funds focusíng on equity or credit
investments in private companies. The partnerships or funds generally have no redempt¡on rights; the general
partners of the respective funds issue capital calls and distributions, These funds generally provide the NAV or
capital balances and changes quarterly or less frequently. Performance fees are generally collecled by the
general partner or ¡nvestment manager only upon a distribution of profíts to ínvestors.

(5) Generally refers to investments in private partnerships or ¡nvestment funds focusing on a broad range of
investment activities including Credit, Global Equity, Natural Resource, and RealAsset investments, These
funds generally have periodic limited redemption rights, asset and performance based fee structures, They
provide the NAV or câpitâl balances and changes monthly or less frequently.
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The Ford Foundation
Notes to Financial Statements
As of December 31,2015 and 2014

(6) Generally refers to investments in private partnerships or investment funds focusing on a broad range of
investment activities including equity and natural resources related investments, These funds generally have
short-term redemption and investment ability. They provide the NAV or capital balances and changes monthly
or more frequently, Commingled funds generally do not have performance based fee structures,

Derivative lnstruments
As of December 31, 2015 and Ðecember 31,2014, The Foundation had foreign currency contracts with notíonal
amounts totaling $0.0 million and $2,5 million, respectively. Such contracts involve, to varying degrees, risks of
loss from the possible inability of counterparties to meet the terms of their contracts. Changes in the value of
fonryard currency contracts are recognized as unrealized appreciation (depreciation) until such contracts are closed.

As of December 31, 2015 and December 31,2014, The Foundation had futures contracts on fixed income
securities with notional amounts totaling $2.6 million and $4.0 million, respectively. Changes in the value of futures
contracts are recognized as unrealized appreciation (depreciation) until such contracts are closed,

As of December 31, 2015, The Foundatlon had interest rate swaps in which The Foundation was receiving a fixed
interest rate with notional amounts totaling $10,7 million, As of December 31,2A15 the maximum potential
payments to be made under these interest rate swaps was $2,4 million. The Foundation has posted cash collateral
to swap counterparties in the amount of $0,1 million.

As of December 31, 2015, The Foundation had forward starting interest rate swaps in which Ïhe Foundation will
pay a fixed interest rate with notional amounts totaling $250,0 million. As of December 31, 2015 the maximum
potential payments to be made under these interest rate swaps was $225,0 million, The Foundation is not required
to post cash collateral to swap counterparties.

As of December 31, 2A14,The Foundation had interest rate swaps in which The Foundation was receíving a fixed
interest rate with notional amounts totaling $52.0 million, As of December 31, 2014 the maximum potential
payments to be made under these interest rate swaps was $10,4 million, As of December 31, 2014,Ïhe
Foundation has posted cash collateral to swap counterparties in the amount of $0,3 million.

As of December 31, 2015, and December 31,2014 The Foundation did not have any credit default swaps
outstanding,

At December 31, 2015, the Foundation did not have any resale agreements outstanding. At December 31,2014,
the Foundation's resale agreements relate to contrâcts with counterparties that expire in less than thirty days, At
December 91,2014, the Foundation obtained U.S, government securities wlth a fair value of $137.9 million as
collateral received under resale agreements, As of December 31, 2014, cash loaned by the Foundation in the
amount of $134 million is included within lnvestments on the Statement of Fínancial Position. Accrued interest
related to resale agreements is included within Accrued interest and dividends receivable on the Statement of
FÍnancial Position. lnterest income earned on these transactions is included in the Statements of Activities,
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The Ford Foundation
Notes to Financial Statements
As of December 31, 2015 and 2A14

The following table lists fair value of derivatives by contract type as included within investments in the Statements
of Financial Position as of December 31, 2015,

(in thousands)

Derivatlve type*
I nterest rate contracts
Fixed income futures contracts
Rights and warrants
Foreign currency contracts

Carrying value of derivatives on the
statements of financial position

(in thousands)

Derlvative type*
lnterest rate contracts
Fixed income futures contracts
Rights ând warrants
Foreign currency contracts
Credit default swaps

Carrying lalue of derilatiws on the
statements of financial position

$

Notional/
Contractual

Amount

Notlonal/
Contractual

Amount

Gross
Derlvatlve

Assets

Gross
Derlvatlve
Llabllltfee

260,703 $
2,574

103

1 09 $ 13,518

171 1 3,518

$ 13,518

-

62

The following table lists fair value of derivatives by contract type as included within investments in the Statements
of Financial Position as of December 31, 2014.

$ 171

Groes
Derlvatlve

Assots

Grogg
Derlvative
Llabllltlog

$ 282

65
11

J.
358

$ 52,030
4,048

106
2,535

$

$ 358 $

The notional amounts reflected in the above tables, are indicative of the volume of derivative transactions for the
year ended December 31,2015 and 2014,
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The Ford Foundation
Notes to Financial Statements
As of December 31, 2015 and 2014

The following table indicates the appreciation (depreciation) on derivatives, by contract type, as included in the
Statements of Activities for the year ended December 31,2015

Appreciatlon/(Depreclatlon )
For Year Ended

(in thousands) December 31 201 5

Derivative type
lnterest rate contracts
Fixed income futures contrâcts
Equity Options
Rights and warrants
Foreign currency contracts
Credit default swaps

Derivative type
lnterest rate contracts
Flxed income futures contracts
Equlty Options
Rights and warrants
Foreign currency contracts
Credit default swaps

$ (14,087)
(111)

(3)

$ (14,200)

The following table indicates the appreciation on derivatives, by contract type, as included in the Statements of
Activities as of December 31, 2014

Appreclatlon/(Deprêclatl on )
For Year Ended

(in thousands) December 31 2014

1

$ (1,75ô)
480

8,664
32

1,O21
501

$ 8,942

The above appreciation on derivatives has been recognized as realized or unrealized appreciation on investments
on the Statements of Activities.

Credit-Rlsk Gontingent Features
The Foundation's derivative contracts generally contafn provisions whereby if The Foundation were to default on its
obligations under the contract, or if The Foundation were to termlnate the management agreement of the
investment manager who entered into the contract on The Foundation's behall or if the assets of The Foundation
were to fall below certain levels, the counterparty could require full or partial termination, or replacement of the
derivative instruments,
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The Ford Foundation
Notes to Financial Statements
As of December 31,2015 and 2014

Gounterparty Credit Risk
By using derivative instruments, The Foundation is exposed to the counterparty's credit risk - the risk that derivative
counterparties may not perform in accordance with the contractual provisions otfset by the value of any collateral
received, The Foundation's exposure to credit risk associated with counterparty nonperformance is limited to the
unrealized appreciation inherent in such transactions that are recognized in the Statements of Financial Position as
well as the value of The Foundation's.collateral assets held by the counterparty, The Foundation minimizes
counterparty credit risk through rigorous review of potential counterparties, appropriate credit limits and approvals,
credit monitoring procedures, executing master netting âfrângements and managing margin and collateral
requirements, as âppropriate. The Foundation records counterpafiy credit risk valuation adjustments, if material,
on certain derivative assets in order to appropriately reflect the credit quality of the counterparty. Ïhese
adjustments are also recorded on the market quotes received from counterparties or other market participants
since these quotes may not fully reflect the credit risk of the counterparties to the derivative instruments.

3. Flxed Assets

As of December 31, 2015 and 2014fixed assets are comprised of:

As of
December 31,

2015

Ae of
December 31,

2014(ln thousands)

Land
Buildings, net of accumulated depreciation of
$41,469 and $39,290 at December 31, 2015

and 2014, respectlvely
Furnlture, equlpmênt and leasehold improrements,
net of accumulated depreciation of $87,385 and $85,068 at
December 31 , 201 5 and 2014, respectitæly

$ 4,440 $ 4,440

11,581 11,111

13,678 12,785
$ 29,699 $ 28,336

4. Provislon for Taxes

The lnternal Revenue Code imposes an excise tax on private foundations equal to 2 percent of net investment
income, which is defined as interest, dividends and net realízed gains less expenses incurred in the production of
income, The tax is reduced to 1 percent for foundations that meet certain distribution requirements under Section
4940(e) of the lnternal Revenue Code.

The current provision for federal excise tax is based on net investment income using a 1 percent rate for the year
ended December 31,2015 and 2A14, The deferred provision is based on a 2 percent rate on cumulative net
unrealized gains for both the year ended December 31,2015 and 2014, The current tax provision for federal
excise tax on net investment income is $5.9 million and $7,8 million for the year ended December 31, 2015 and
2014, respectively, The Foundation had a cumulative unrealized gain that resulted in a $32.6 million deferred tax
fíability for the year ended December 31,2015 based on the change in net unrealized appreciation of investments
at 2 percent. Excise taxes of $6.2 million were paíd during the year ended December 31, 2015. Certain income
defined as unrelated business taxable income by the code may be subject to tax at ordinary corporate rates, Ïhe
state taxes on unrelated business income are immaterial for the year ended December 31,2015,
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Notes to Financial Statements
As of December 31,2015 and 2014

5. Retirement Plane

The Foundation's defined contribution plans covered substantially all New York appointed employees. Employees
who were locally appointed by overseas offices were covered by other retirement arrangements,

The Savings Plan is a defined contribution plan, as defined under lnternal Revenue Code (lRC) Section 403(b)7 is
established by The Foundation to provide retirement benefits to eligible employees, The Retirement Plan, another
defined contribution plan, consisting primarily of employer contributions was amended so effective November 2,
2011, any newly hired employees will not be eligible to become participants of the plan.

ln addition, The Foundatíon provides retirees with at least five years of service and who are at least age 55 with
other postretirement benefits which include medical, dental and life insurance, Employees hired on or after June '1,

2009 will be eligible for postretirement medical and dental benefits when they retire with at least 10 years of service
and who are at least age 65, No employee hired on or after January 1,2013 shall be considered a ret¡ree under the
Plan, The other postretirement benefits are partially funded in advance through a Voluntary Employees' Beneficiary
Association (VEBA). GAAP allows unrecognized amounts (e.9., net actuarial gains or losses and prior service cost
or credits) to be recognized as non-operating activities and that those amounts be adjusted as they are
subsequently recognized as components of net periodic pension cost.

Olher Postret¡rement
Benoflts

¡ls ot
Þecemb6r 31,

201 5

As ot
Dec6mber 31,

2014(ln thousands)

Benofit obligatlon
Falr value of plan assets

Funded (unfunded) status and amounts
rocognizod ¡n th6 statemonts of financisl posit¡on

Accum ulated benefit obligâtion
Accum ulatêd non-operating a ctlvitios cons is t of

Prior service cost
Net actuarlal loss

Total âmount 16cognlz€d

Emplopr contrlbulion
Benefits paid
Net periodic benefit cost recognlzed

Other changes ln plan assots and benefit obl¡g€tions
rocognized ln non-operat¡ng activíties

Net acluarial (gain)iloss
A,mortizalion of gain
Adm lnlstrati'./o Expens 6s
Arnorllzatlon of prlor sonlce cost
Recognitlon of loss due to settlements

Totâl recognlzed in non-operating actlvitles

Total recognized in net period¡c benefit
cost and non-operating actlviliea

Weighted averâge assumptions (used to determine
benefit obligationB ând net per¡odic costs)
Discount rat€ (boneñt obligatlon)
Discount rato (not periodic costs)
Expected raleof return on plan assêts (netporiodlccosts)
Rato of compensatlon increâ6e (benefit obllgation)
Rate of compênsatlon increaso (not periodic costs)
MortalltyBesis

(47,351) (51,859)

28,252 37,672
37,672

4,979
19,228
4,'106

4,872 3,842

I e4,229 $
46,878

104,445
52,586

(6,408)
(3,080)

108
(1

958
238)

I,

(9,380) 17,824

(4,508) 21 666

4.77 o/o

4.22
7.00
3,50
3.50

MP-2015

4.22 0/o

5,',12
7.00
3,50
3,50

MP-2014
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Notes to Financlal Statements
As of December 31,2015 and 2A14

For measurement purposes, a healthcare cost initial trend rato of 5.60/o âfld 6.0% used to measure the other
postretirement benefit obligation for the year ended December 31 , 2015 and 2014, respectively. As of
December 31, 2015 and 2014, this trend is assumed to decline gradually to 3.90/o in the year 2087 and beyond, As
of December 31 , 201 5, the dental obligations reflect an initial trend rate for fiscal year 2016 of 5,0%. A 1 % point
ohange in assumed healthcare cost trend rates would have the following effects:

lo/o
lncrêase

1Yo
Decreaee

Effect on totalof service and interest cost components $
Effect on other postretírement benefit obligation

(inthousands) Level 1 Level 2

Pod retlrement plan
Equity tunds

Vanguard total stock merket index $ 14,941 $
Vanguard FTSE allworld EX-US index 18,012

Fixed income tunds
Vanguard total bond market index 8,U1
Short-term inwst grade fund 5,947

Total inwstments in post-retirement plan g 47,241 $

755 $
11,452

593
9,172

The expense recorded by The Foundatíon related to contributions to the defined contribution plans aggregated $6.6
million and $7.0 million for the year ended December 31, 2015 and 2014, respectively.

The following table presents investments in the post-retirement plan at faír value by caption and by level within the
valuation hierarchy as of December 31, 2015. The table also includes the combined weighted-average asset
allocation for The Foundation's post-retirement plan as of December 31, 2015 as follows:

ber 3'1, 2015 Asets at Falr Value

Level 3 Totals Pêrcent

$ $ 14,941

18,012
310/o

38%

8,U1
5,947

g 47,241 100 %

180/o

130/o

$
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The following table presents investments in the defined benefit pension plans and post-retirement plan at fair value
by caption añO Oy level within the valuation hierarchy as of Ðecember 31, 2014. The table also includes the
combined weighted-average asset allocation for The Foundation's defined benefit pension plans and post-
retirement plan as of December 31, 2A14 as follows:

As of ber 3'1. 20'14 Aseets Fair Value

(in thousands) Level I Level 2 Level 3 Totale Percent

Post retlrement plan
Equity fi;nds

Vanguard total stock market index $ 15,898 $ - $ -
Vanguard FTSE all world EX-US index 19,424

Flxed lncome funds
Vanguard total bond market index 10,352
Short-term inrest grade fund 7,251

Total inræstments in post-retirement plan $ 52,925 $ - $ -

$ 15,898
19,424

SOYo
37 o/o

10,352 19 %
7,251 14 0/o

$ 52,925 100 0/o

The investment strategy is to manage investment risk through prudent asset allocations that will produce a rate of
return commensurate with the plans' obligations, The Foundation expects to continue the investment allocations as
noted above. The Foundation's overall expected long-term rate of return on plan assets is based upon historical
long-term returns of the investment pêrformance adjusted to reflect expectations of future long-term returns by
asset class.

Estimated future benefit payments, which reflect expected future service, ãs appropriate, are expected to be paid
as follows:

(in thousands)

Other
Posúretirement

Benefits
Before
Part D

Subsldy
Part D

Suåsidy *
Â/et Cash

Flows

2016
2017
2018
2019
2CI20
2021-2025

4,590 $
4,727
4,827
4,890
4,948

25,834

4,31 0
4,417
4,494
4,537
4,569

23,577

$$ 280
310
333
353
379

2,257

* The Foundation applies for tho federal drug subsldy under the Medicare Modornization Act (the "Act") for retireos who are
Medicare elígible, The Act includes a provision that allows plan sponsors to receive a federal drug subsidy for a portion of the
drug oxpenses of covered Medlcare-eligible retirees, lf they do not participate ln the new Medicare drug benelit and the
benefits provided by the plan are actuarially equivalent,
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6. Contingencies, Gommitments and Guaranteee

ln the normal course of business, The Foundation enters into contracts that contain a variety of representations and
warranties and which provide general indemnifications. The Foundation's maximum exposure under these
arrangements is unknown as this would involve future claims that may be made against The Foundation that have
not yet occurred. However, based on experience, The Foundation expects the rísk of loss to be remote.

As part of its program-related investment activities, as of December 31, 2015, the Foundation is committed to
provide $14,7 million of loans to notfor-profit organizations once certaín conditions are met. As of December 31,
2014, this commitment was $29.0 million, Further, as part of its investment management activity, The Foundation
is committed to additional funding of approximately $1.6 billion in private equity and other investment commitments
as of December 31, 2015 and 2Q14.

The Foundation is committed to pay $108.3 million, if the specified terms for a conditional grant are met, over the
next 13 years.

7. Subsequent Events

The Foundation has evaluated subsequent events through June 10, 2016, the date the financial statements were
available to be issued, and believes no additional disclosures are required in the financial statements.
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